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and its Components1
INTRODUCTION TO FINANCIAL SYSTEM AND ITS COMPONENTS

\$m`Z|{e`b {gñQ>_ Am¡a CgHo$ H$månmoZoÝQ²>g H$m n[aM¶

LONG ANSWER TYPE QUESTIONS
Q.1. Discuss Financial System along with the popular definition and also describe

its components and functions.

nm°nwba S>o{\$ZoeZ Ho$ gmW \$m`Z|{e`b {gñQ>_ na MMm© H$s{OE Am¡a BgHo$ H$månmoZoÝQ²>g Am¡a H$m¶m]

H$m ^r dU©Z H$s{OE&

SHORT ANSWER TYPE QUESTIONS
1. Discuss Indian Financial System and its definitions.

B§{S>`Z \$m`Z|{e`b {gñQ>_ Am¡a BgH$s n[a^mfmAm| na MMm© H$s{OE&

2. What are the main components of Indian Financial System?

B§{S>`Z \$m`Z|{e`b {gñQ>_ Ho$ ‘w»¶ H$månmoZoÝQ²>g Š¶m h¢?

FINANCIAL MARKETS AND INSTITUTIONS
\$m`Z|{e`b _mH}$Q> Am¡a B§ñQ>rQ²>`yeZ

LONG ANSWER TYPE QUESTIONS
Q.2. Give a detailed account about meaning and types of:

(a) Financial Market (b) Financial Institution.

{ZåZ Ho$ AW© Am¡a àH$mam| Ho$ ~mao ‘| {dñVma go {ddaU Xr{OE:

(a) \$m`Z|{e`b _mH}$Q> (b) \$m`Z|{e`b B§ñQ>rQ²>`yeZ&

SHORT ANSWER TYPE QUESTIONS
1. Discuss the meaning and types of Financial Markets.

\$m`Z|{e`b _mH}$Q²>g H$m AW© Am¡a àH$mam| H$s MMm© H$s{OE&
2. What are the Financial Institutions? Describe its various types.

\$m`Z|{e`b B§ñQ>rQ²>`yeÝg Š¶m h¢? BgHo$ {d{^ÝZ àH$mam| H$m dU©Z H$s{OE& 23N
PP



BRILLIANT'S  FM & FS  5

FINANCIAL INTERMEDIATION \ \$m`Z|{e`b B§Q>a_r{S>EeZ

LONG ANSWER TYPE QUESTIONS
Q.3. What is financial intermediation? Write down the functions and characteris-

tics of financial intermediation.

\$m`Z|{e`b B§Q>a_r{S>EeZ Š¶m h¡? \$m`Z|{e`b B§Q>a_r{S>EeZ Ho$ H$m¶m] Am¡a {deofVmAm| H$mo
{bpIE&

SHORT ANSWER TYPE QUESTIONS
1. Define financial intermediation.

\$m`Z|{e`b B§Q>a_r{S>EeZ H$mo n[a^m{fV H$s{OE&

2. What are the functions of financial intermediary?

\$m`Z|{e`b B§Q>a_r{S>EQ>a Ho$ H$m¶© ³¶m h¢?

FLOW OF FUNDS MATRIX \ \$ÊS²>g ‘¡{Q>́Šg H$m âbmo

LONG ANSWER TYPE QUESTIONS
Q. 4. Discuss in detail the flow of fund matrix, its sectors, limitations and impor-

tance.
’§$S> ‘¡{Q´>Šg H$m âbmo, BgHo$ joÌ, gr‘mE± Am¡a ‘hËd na {dñVma go MMm© H$s{OE&

SHORT ANSWER TYPE QUESTIONS
1. What is flow of fund matrix? Discuss the sectors in which it is divided.

âbmo Am°’$ ’§$S> ‘¡{Q>́Šg Š¶m h¡? CZ joÌm| na MMm© H$a| {OZ‘| Bgo {d^m{OV {H$¶m J¶m h¡&

2. What are the limitations of flow of fund matrix?

’§$S> ‘¡{Q´>Šg Ho$ àdmh H$s gr‘mE§ Š¶m h¢?

FINANCIAL SYSTEM AND ECONOMIC DEVELOPMENT
\$m`Z|{e`b {gñQ>_ Am¡a BH$moZm°‘rH$ S>odbn_|Q>

LONG ANSWER TYPE QUESTIONS
Q.5. Discuss in detail 'financial system and economic development.' Also describe

the role of financial system in economic development.

'\$m`Z|{e`b {gñQ>_ Am¡a BH$moZm°_r S>odbn_|Q>' H$s {dñVma go MMm© H$s{OE& BH$moZm°_r S>odbn_|Q> ‘|
\$m`Z|{e`b {gñQ>_ H$s ^y{‘H$m H$m ^r dU©Z H$s{OE&

SHORT ANSWER TYPE QUESTIONS
1. What is the role of financial system in economic development?

BH$moZm°_rH$ S>odbn_|Q> ‘| \$m`Z|{e`b {gñQ>_ H$s Š¶m ŷ{‘H$m h¡?
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AN OVERVIEW OF INDIAN FINANCIAL SYSTEM
B§{S>`Z \$m`Z|{e`b {gñQ>_ H$m EH$ Amodaì`y

LONG ANSWER TYPE QUESTIONS
Q.6. Critically examine the structure of Indian Financial System and discuss its

features, objectives and functions. / B§{S>`Z \$m`Z|{e`b {gñQ>_ H$s g§aMZm H$m

AmbmoMZmË‘H$ narjU H$a| Am¡a BgH$s {deofVmAm|, CÔoí¶m| Am¡a H$m¶m] H$s MMm© H$s{OE&

SHORT ANSWER TYPE QUESTIONS
1. Write a short note on Indian Financial System along with its features.

B§{S>`Z \$m`Z|{e`b {gñQ>_ H$s {deofVmAm| g{hV EH$ g§{jßV {Q>ßnUr {bpIE&
2. What are the main objectives of Indian Financial System?

B§{S>`Z \$m`Z|{e`b {gñQ>_ Ho$ ‘w»¶ CÔoí¶ Š¶m h¢?

 Review Questions

U
N
IT Financial Markets2

INTRODUCTION TO FINANCIAL MARKETS / ’$mBZ|{e¶b ‘mH}$Q²g n[aM¶

LONG ANSWER TYPE QUESTIONS
Q.7. What do you mean by financial markets? Explain its functions and types.

’$mBZ|{e¶b ‘mH}$Q²g go Amn Š¶m g‘PVo h¢? BgHo$ H$m¶m] Ed§ àH$mam| H$s ì¶m»¶m H$s{OE&

SHORT ANSWER TYPE QUESTIONS
1. Define financial markets and write down its functions.

’$mBZ|{e¶b ‘mH}$Q²g H$mo n[a^m{fV H$s{OE VWm BgHo$ H$m¶m] H$mo {bpIE&

2. What are the various types of financial markets?
{d{^ÝZ àH$ma Ho$ ’$mBZ|{e¶b ‘mH}$Q> Š¶m h¢?

MONEY MARKET: FUNCTIONS, ORGANIZATION AND INSTRUMENTS
‘Zr ‘mH}$Q>… H$m¶© g§JR>Z Am¡a CnH$aU

LONG ANSWER TYPE QUESTIONS
Q.8. Explain the concept of money market and state its objectives, characteristics,

functions and organizations.
‘Zr ‘mH}$Q> H$mÝgoßQ> H$s ì¶m»¶m H$s{OE Am¡a BgHo$ Am°ãOopŠQ>dg, {deofVmAm|, H$m¶m] Am¡a
AmJ}ZmBOoeZ H$mo ~VmBE&

35

39

37

N
PP



BRILLIANT'S  FM & FS  7

SHORT ANSWER TYPE QUESTIONS
1. Define money market and explain its meaning.

‘Zr ‘mH}$Q> H$s n[a^mfm Xr{OE VWm BgH$m AW© ñnï> H$s{OE&

2. What are the main functions of money market? / ‘Zr ‘mH}$Q> Ho$ ‘w»¶ ’§$ŠeZ Š¶m h¢?

ROLE OF CENTRAL BANK IN MONEY MARKET
‘Zr ‘mH}$Q> ‘| g|Q´>b ~¢H$ H$s ^y{‘H$m

Q.9. "RBI controls the liquidity in financial markets." Explain how does central
bank play an important role in money market?
"RBI ’$mBZ|{e¶b ‘mH}$Q²g ‘| {b{³d{S>Q>r H$mo {Z¶§{ÌV H$aVm h¡&"" ~VmBE {H$ goÝQ´>b ~¢H$ ‘Zr
‘mH}$Q> ‘| EH$ ‘hËdnyU© amob H¡$go {Z^mVm h¡?

INDIAN MONEY MARKET: AN OVERVIEW / B§{S>¶Z ‘Zr ‘mH}$Q>: Amodaì¶y

LONG ANSWER TYPE QUESTIONS
Q.10. Define Indian money market. Discuss its features and objectives.

B§{S>¶Z ‘Zr ‘mH}$Q> H$mo n[a^m{fV H$s{OE& BgH$s {deofVmAm| Ed§ Am°ãOopŠQ>dg H$s {ddoMZm
H$s{OE&

SHORT ANSWER TYPE QUESTIONS
1. Explain Indian money market.

B§{S>¶Z ‘Zr ‘mH}$Q> H$s ì¶m»¶m H$s{OE&
2. What are the basic features of Indian money market?

B§{S>¶Z ‘Zr ‘mH}$Q> H$s ~o{gH$ {deofVmE§ Š¶m h¢?

CAPITAL MARKETS: FUNCTIONS, ORGANIZATION AND INSTRUMENTS
H¡${nQ>b ‘mH}$Q>: H$m¶©, g§JR>Z Am¡a CnH$aU

LONG ANSWER TYPE QUESTIONS
Q.11. Explain in detail, the concept of capital markets and write down its functions,

organizational structure and instruments.
H¡${nQ>b ‘mH}$Q> H$s H$mÝgoßQ> H$mo {dñVma go g‘PmBE Am¡a BgHo$ H$m¶m], Am°J}ZµmBOoeZb g§aMZm
Am¡a CnH$aUm| H$mo {bpIE&

SHORT ANSWER TYPE QUESTIONS
1. Explain capital market and describe its features.

H¡${nQ>b ‘mH}$Q> H$s ì¶m»¶m H$s{OE Am¡a BgH$s {deofVmAm| H$m dU©Z H$s{OE&
2. Explain organizational structure of capital market and state the names of

Capital Market Instruments.
H¡${nQ>b ‘mH}$Q> H$s Am°J}ZµmBOoeZb g§aMZm H$s ì¶m»¶m H$s{OE VWm H¡${nQ>b ‘mH}$Q> B§ñQ¯>‘|Q²>g Ho$
Zm‘ ~VmBE&
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BRILLIANT'S  FM & FS  8

INDIAN DEBT MARKET / B§{S>¶Z S>oãQ> ‘mH}$Q>

LONG ANSWER TYPE QUESTIONS
Q.12. How would you define Indian debt market? Give its classification and describe

various debt instruments traded in Indian debt market.
Amn B§{S>¶Z S>oãQ> ‘mH}$Q> H$mo H¡$go n[a^m{fV H$a|Jo? BgH$m dJuH$aU Xr{OE Am¡a B§{S>¶Z S>oãQ>
‘mH}$Q> ‘| H$mamo~ma {H$E OmZo dmbo {d{^ÝZ S>oãQ> B§ñQ¯>‘|Q²>g H$m dU©Z H$s{OE&

SHORT ANSWER TYPE QUESTIONS
1. Define Indian debt market and give its classification.

B§{S>¶Z S>oãQ> ‘mH}$Q> H$mo n[a^m{fV H$s{OE VWm CgH$m dJuH$aU H$s{OE&
2. Describe various debt instruments traded in Indian debt market.

B§{S>¶Z S>oãQ> ‘mH}$Q> ‘| H$mamo~ma {H$E OmZo dmbo {d{^ÝZ S>oãQ> B§ñQ¯>‘|Q>g H$m dU©Z H$s{OE&

INDIAN EQUITY MARKET: PRIMARY AND SECONDARY MARKET
B§{S>¶Z BpŠdQ>r ‘mH}$Q>: àmB‘ar ‘mH}$Q> Am¡a goH|$S>ar ‘mH}$Q>

LONG ANSWER TYPE QUESTIONS
Q.13. Define Indian Equity Market and give brief explanation of its two segments,

i.e., Primary Market and Secondary Market.
B§{S>¶Z BpŠdQ>r ‘mH}$Q> H$mo n[a^m{fV H$s{OE Am¡a BgHo$ Xmo go½_|Q>, AWm©V² àmB‘ar ‘mH}$Q> Am¡a
goH|$S>ar ‘mH}$Q> H$m g§{jßV {ddaU Xr{OE&

SHORT ANSWER TYPE QUESTIONS
1. Write a short note on Indian equity market.

B§{S>¶Z BpŠdQ>r ‘mH}$Q> na EH$ g§{jßV {Q>ßnUr {bpIE&
2. Explain primary market along with its examples.

àmB‘ar ‘mH}$Q> H$mo CXmhaU g{hV g‘PmBE&

ROLE OF STOCK EXCHANGES IN INDIA / ̂ maV ‘| ñQ>m°H$ EŠgM|Oog H$m amob
Q.14. How does stock exchange play an important role in functioning of financial

markets in India?
^maV ‘| ’$mBZ|{e¶b ‘mH}$Q²g Ho$ H$m¶m] ‘| ñQ>m°H$ EŠgM|O H¡$go ‘hËdnyU© amob {Z^mVm h¡?

OR
What is the role of stock exchanges in India?/^maV ‘| ñQ>m°H$ EŠgM|Oog Ho$ Š¶m amob h¡?

DIFFERENCE BETWEEN MONEY MARKET AND CAPITAL MARKET
‘Zr ‘mH}$Q> Am¡a H¡${nQ>b ‘mH}$Q> Ho$ ~rM A§Va

Q.15. Enumerate the difference between Money Market and Capital Market.
‘Zr ‘mH}$Q> Am¡a H¡${nQ>b ‘mH}$Q> Ho$ ~rM A§Va ~VmBE&

 Review Questions
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FINANCIAL INSTITUTIONS / ’$mBZ|{e¶b B§pñQ>Q²>¶yeÝg

LONG ANSWER TYPE QUESTIONS
Q.16. Explain financial institutions along with its features. Also give its classification,

importance and functions.
’$mBZ|{e¶b B§pñQ>Q²>¶yeZ H$s {deofVmAm| g{hV ì¶m»¶m H$s{OE& BgH$m Šbm{g{’$Ho$eZ, ‘hËd
Am¡a ’§$ŠeÝg ^r Xr{OE&

OR
Give a detailed account of financial institutions containing its functions, fea-
tures, importance and classification.
’$mBZ|{e¶b B§pñQ>Q²>¶yeZ Ho$ ’§$ŠeÝg, {deofVmAm|, ‘hËd Am¡a Šbm{g{’$Ho$eZ H$m {dñV¥V {ddaU
Xr{OE&

SHORT ANSWER TYPE QUESTIONS
1. What do you mean by financial institutions? Describe its features.

’$mBZ|{e¶b B§pñQ>Q²>¶yeZ go Amn Š¶m g‘PVo h¢? BgH$s {deofVmAm| H$m dU©Z H$s{OE&
2. Give classification of financial institutions.

’$mBZ|{e¶b B§pñQ>Q²>¶yeZ H$m Šbm{g{’$Ho$eZ Xr{OE&

COMMERCIAL BANKING-INTRODUCTION AND ITS ROLE IN PROJECT FINANCE
AND WORKING CAPITAL FINANCE

H$‘{e©¶b ~¢qH$J-àmoOoŠQ> Am¡a àmoOoŠQ>-’$mBZ|g Am¡a d{Hª$J H¡${nQ>b ’$mBZ|g ‘| BgH$s ̂ y{‘H$m

LONG ANSWER TYPE QUESTIONS
Q.17. Explain the term commercial banking. Give a brief structure of Indian bank-

ing system and discuss the main key functions of commercial banks.
H$‘{e©¶b ~¢qH$J eãX H$s ì¶m»¶m H$s{OE& ̂ maVr¶ ~¢qH$J {gñQ>‘ H$s EH$ g§{jßV g§aMZm Xr{OE
Am¡a H$‘{e©¶b ~¢³g Ho$ à‘wI ’§$ŠeÝg na MMm© H$s{OE&

SHORT ANSWER TYPE QUESTIONS
1. Define commercial bank.

H$‘{e©¶b ~¢H$ H$mo n[a^m[fV H$r{OE&
2. What are the key functions of commercial banks?

H$‘{e©¶b ~¢³g Ho$ à‘wI ’§$ŠeÝg Š¶m h¢?
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DEVELOPMENT FINANCIAL INSTITUTIONS (DFI) - OVERVIEW
AND THEIR ROLE IN INDIAN ECONOMY

S>odbn|Q> ’$mBZ|{e¶b B§pñQ>Q²>¶yeZ (DFI) - Amodaì¶y Am¡a B§{S>¶Z BH$moZm°‘r ‘| CZHo$ amoëg

LONG ANSWER TYPE QUESTIONS
Q.18. Describe development banks and their objectives. Also discuss the evolution

of development financial institutions and their role in Indian economy.
S>odbn‘|Q> ~¢³g Am¡a CZHo$ CÔoí¶m| H$m dU©Z H$s{OE& S>odbn‘|Q> ’$mBZ|{e¶b B§pñQ>Q²>¶yeZ Ho$
S>odbn‘|Q> Am¡a B§{S>¶Z BH$moZm°‘r ‘| CZH$s amoëg na ^r MMm© H$s{OE&

SHORT ANSWER TYPE QUESTIONS
1. Discuss the concept of development bank along with its objectives.

S>odbn‘|Q> ~¢H$ H$s AdYmaUm H$s MMm©, BgHo$ CÔoí¶m| Ho$ gmW H$s{OE&
2. Write a brief note on development financial institutions.

S>odbn‘|Q> ’$mBZ|{e¶b B§pñQ>Q²>¶yeZ na EH$ g§{jßV {Q>ßnUr {bpIE&

LIFE AND NON-LIFE INSURANCE COMPANIES IN INDIA
^maV ‘| bmB’$ Am¡a Zm°Z-bmB’$ B§í¶moa|g H$ånZrO

LONG ANSWER TYPE QUESTIONS
Q.19. Explain the concept of insurance and state its characteristics and also differ-

entiate between life insurance and non-life insurance.
B§í¶moa|g H$s AdYmaUm H$s ì¶m»¶m H$s{OE Am¡a BgH$s {deofVmAm| H$mo ~VmE§ Am¡a bmB’$ B§í¶moa|g
Am¡a Zm°Z-bmB’$ B§í¶moa|g Ho$ ~rM A§Va ^r H$s{OE&

SHORT ANSWER TYPE QUESTIONS
1. Define the term 'insurance' and its purpose.

'B§í¶moa|g' eãX H$s n[a^mfm Xr{OE Am¡a BgH$m CÔoí¶ Š¶m h¡&
2. Describe characteristics/nature of insurance.

B§í¶moa|g H$s {deofVmAm|/àH¥${V H$m dU©Z H$s{OE&

MUTUAL FUNDS INTRODUCTION AND ITS ROLE IN CAPITAL MARKET DEVELOPMENT
å¶wMwAb ’§$S> H$m n[aM¶ Am¡a H¡${nQ>b ‘mH}$Q> Ho$ S>odbn‘|Q> ‘| BgH$s ^y{_H$m

LONG ANSWER TYPE QUESTIONS
Q.20. Give a detailed account of mutual fund containing its meaning, definition,

working, advantages, limitations and classification.
å¶wMwAb ’§$S> H$m AW©, n[a^mfm, ’§$ŠeÝg, bm^, {b{_Q>oeZ Am¡a Šbm{g{’$Ho$eZ H$m {dñV¥V

{ddaU Xr{OE&
OR
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BRILLIANT'S  FM & FS  11

Give a detailed classification of mutual funds and describe its role in develop-
ment of capital market.
å¶wMwAb ’§$S²>g H$m {dñV¥V Šbm{g{’$Ho$eZ Xr{OE Am¡a H¡${nQ>b ‘mH}$Q> Ho$ S>odbn‘|Q> ‘| BgH$s

^y{_H$m H$m dU©Z H$s{OE&

SHORT ANSWER TYPE QUESTIONS
1. Explain Mutual Funds in brief.

å¶wMwAb ’§$S²>g H$mo g§jon ‘| g‘PmBE&
2. What are the limitations and advantages of investing in mutual funds?

å¶wMwAb ’§$S> ‘| BÝdoñQ> H$aZo H$s gr‘mE§ Am¡a àm°{’$Q> Š¶m h¢?

NON-BANKING FINANCIAL COMPANIES (NBFCs)
Zm°Z-~¢qH$J {dÎmr¶ H§$nZrO (NBFCs)

LONG ANSWER TYPE QUESTIONS
Q.21. Explain NBFCs, its registration requirements, prudential norms, functions and

its types.
NBFC, BgH$s a{OñQ>́oeZ Amdí¶H$VmAm|, {ddoH$nyU© ‘mZX§S>m|, ’§$ŠeÝg Am¡a BgHo$ àH$mam| H$s

ì¶m»¶m H$s{OE&

SHORT ANSWER TYPE QUESTIONS
1. What are the requirements to be called and get registered as NBFC?

NBFC Ho$ ê$n ‘| H$m°b H$aZo Am¡a a{OñQ>S>© hmoZo Ho$ {bE Š¶m Amdí¶H$VmE§ h¢?
2. Describe in brief all the prudential norms applicable on NBFCs.

NBFC na bmJy hmoZo dmbo g^r {ddoH$nyU© Zm°åg© H$m g§jon ‘| dU©Z H$s{OE&

 Review Questions

U
N
IT Financial Service - I4

OVERVIEW OF FINANCIAL SERVICE INDUSTRY
\$m`Z|{e`b g{d©g B§S>ñQ´>r H$m AdbmoH$Z

LONG ANSWER TYPE QUESTIONS
Q.22. What is Financial Service Industry? Give an overview of financial service

industry and its components. Also explain Financial Services, its objectives
and charac-teristics.
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\$m`Z|{e`b g{d©g B§S>ñQ´>r Š¶m h¡? \$m`Z|{e`b g{d©g B§S>ñQ´>r Am¡a CgHo$ \¡$ŠQ>g© H$m g§{jßV _|
{ddaU Xr{OE& \$m`Z|{e`b godmAm|, BgHo$ CÔoí¶m| Am¡a {deofVmAm| H$s ̂ r ì¶m»¶m H$s{OE&

SHORT ANSWER TYPE QUESTIONS
1. What is Financial Service Industry? Give its overview.

\$m`Z|{e`b g{d©g B§S>ñQ´>r Š¶m h¡? BgH$m AdbmoH$Z H$s{OE&

2. Explain Financial Service Industry and its objectives.

\$m`Z|{e`b g{d©g B§S>ñQ>́r Am¡a CgHo$ CÔoí¶m| H$s ì¶m»¶m H$s{OE&

MERCHANT BANKING-PRE AND POST ISSUE MANAGEMENT
‘M]Q> ~¢qH$J-àr Am¡a nmoñQ> Bí`y _¡ZoO_|Q>

LONG ANSWER TYPE QUESTIONS
Q.23. Explain the concept of merchant banking along with the functions of mer-

chant banker. And describe in brief pre and post issue management.
‘M]Q> ~¢H$a Ho$ \§$ŠeÝg Ho$ gmW-gmW ‘M]Q> ~¢qH$J H$s AdYmaUm H$s ì¶m»¶m H$s{OE Am¡a g§jon ‘|
àr Am¡a nmoñQ> Bí`y _¡ZoO_|Q> H$m dU©Z H$s{OE&

SHORT ANSWER TYPE QUESTIONS
1. Define merchant banking and briefly describe its functions.

‘M]Q> ~¢qH$J H$mo n[a^m{fV H$s{OE Am¡a BgHo$ \§$ŠeÝg H$m g§jon ‘| dU©Z H$s{OE&

2. Explain Pre-Issue Management.

àr-Bí`y _¡ZoO_|Q> H$mo g‘PmBE&

UNDERWRITING / A§S>aamBqQ>J

LONG ANSWER TYPE QUESTIONS

Q.24. Define underwriting, it's types and merits and also discuss the functions of
underwriters and importance of underwriting.

A§S>aamBqQ>J H$mo n[a^m{fV H$s{OE, BgHo$ àH$ma Am¡a JwU Am¡a A§S>aamBQ>g© Ho$ H$m¶m] Am¡a A§S>aamBqQ>J
Ho$ ‘hËd na ^r MMm© H$s{OE&

SHORT ANSWER TYPE QUESTIONS
1. Define underwriting and obligation of underwriters.

A§S>aamBQ>g© Ho$ Am°ãbrJoeZ Ed§ A§S>aamBqQ>J H$mo n[a^m{fV H$s{OE&

2. Discuss various types of underwriting.

A§S>aamBqQ>J Ho$ {d{^ÝZ àH$mam| na MMm© H$s{OE&
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REGULATORY FRAMEWORK RELATING TO MERCHANT BANKING IN INDIA
^maV ‘| ‘M]Q> ~¢qH$J go g§~§{YV {Z¶m‘H$ T>m§Mm

Q.25. Describe in detail the regulatory framework relating to merchant banking in
India.

^maV ‘| ‘M]Q> ~¢qH$J go g§~§{YV ao½`wboQ>ar \«o$_dH©$ H$m {dñVma go dU©Z H$s{OE&

 Review Questions

U
N
IT Financial Service - II5

LEASING AND HIRE PURCHASE / brqOJ Am¡a hm`a nM}g

LONG ANSWER TYPE QUESTIONS
Q.26. Define the concept of Leasing and write its features, types, advantages and

limitations. Also differentiate between operating lease and finance lease.

brqOJ H$s AdYmaUm H$mo n[a^m{fV H$s{OE Am¡a BgH$s {deofVmE§, àH$ma, bm^ Am¡a gr‘mE§
{b{IE& Am°naoqQ>J brO Am¡a ’$mBZ|g brO ‘| ^r A§Va H$s{OE&

SHORT ANSWER TYPE QUESTIONS
1. What do you mean by the term 'Lease'? Discuss its features in brief.

'brO' eãX go Amn Š¶m g‘PVo h¢? BgH$s {deofVmAm| H$s g§jon ‘| {ddoMZm H$s{OE&

2. Write down the advantages and limitations of leasing/lease financing.

brqOJ/brO ’$mBZ|qgJ Ho$ ES>dmÝQ>oO Am¡a {b{_Q>oeÝg {bpIE&

HIRE PURCHASE / hm`a nM}g

LONG ANSWER TYPE QUESTIONS
Q.27. What is hire purchase finance? What are its features and contents? And how

is it different from lease financing?

hm`a nM}g \$m`Z|g Š¶m h¡? BgH$s {deofVmE§ Am¡a H§$Q>oQ²>g Š¶m h¢? Am¡a ¶h brO ’$mBZ|qgJ go
{H$g àH$ma {^ÝZ h¡?

OR
Describe the concept of hire purchase, and state its advantages and limitations.
hm`a nM}g H$s AdYmaUm H$m dU©Z H$s{OE, Am¡a BgHo$ ES>dm§Q>oO Am¡a {b{_Q>oeZ H$mo ~VmBE&
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SHORT ANSWER TYPE QUESTIONS
1. Describe briefly the concept of hire purchase and its components.

hm`a nM}g H$s AdYmaUm Am¡a BgHo$ H§$ånmoZ|Q²>g H$m g§jon ‘| dU©Z H$s{OE&
2. What are the basic features of hire purchase financing?

hm`a nM}g \$mBZ|qgJ H$s ~o{gH$ {deofVmE§ Š¶m h¢?

CONSUMER AND HOUSING FINANCE / H§$Á`y_a Ed§ hmCqgJ \$mBZ|qgJ

LONG ANSWER TYPE QUESTIONS
Q.28. Define consumer finance and describe its types, sources and modes. Also

state the advantages and disadvantages of consumer financing.
H§$Á`y_a \$mBZ|g H$s n[a^mfm Xr{OE VWm BgHo$ àH$mam|, gmog© Ed§ _moS²>g H$m dU©Z H$s{OE&
H§$Á`y_a \$mBZ|qgJ Ho$ bm^ Am¡a hm{Z¶m± ^r ~VmBE&

SHORT ANSWER TYPE QUESTIONS
1. Define consumer finance and state the sources of consumer finance.

H§$Á`y_a \$mBZ|g H$s n[a^mfm Xr{OE VWm H§$Á`y_a \$mBZ|g Ho$ gmog© H$m CëboI H$s{OE&

2. What are the advantages and disadvantages of consumer finance?

H§$Á`y_a \$mBZ|g Ho$ bm^ Am¡a ZwH$gmZ Š¶m h¢?

HOUSING FINANCE / hmCqgJ ’$mBZ|g

LONG ANSWER TYPE QUESTIONS
Q.29. Give a detailed note on Housing Finance, and discuss the various types of

housing loans. Also explain the role of housing finance institution in an
economy.
hmCqgJ ’$mBZ|g na EH$ {dñV¥V ZmoQ> Xr{OE, Am¡a {d{^ÝZ àH$ma Ho$ hmCqgJ bmoZ na MMm©
H$s{OE& EH$ AW©ì¶dñWm ‘| hmCqgJ ’$mBZ|g B§pñQ>Q²>¶yeZ H$s ŷ{‘H$m na ^r ì¶m»¶m H$s{OE&

SHORT ANSWER TYPE QUESTIONS
1. Explain housing finance and its various types.

hmCqgJ ’$mBZ|g Am¡a BgHo$ {d{^ÝZ àH$mam| H$s ì¶m»¶m H$s{OE&

2. What is the role of housing finance in the economy?

AW©ì¶dñWm ‘| hmCqgJ ’$mBZ|g H$s Š¶m ̂ y{‘H$m h¡?

VENTURE CAPITAL FINANCE / d|Ma H¡${nQ>b ’$mBZ|g

LONG ANSWER TYPE QUESTIONS
Q.30. What is venture capital finance? Also describe its features, benefits and types.

d|Ma H¡${nQ>b ’$mBZ|g Š¶m h¡? BgHo$ ’$sMg©, ~oZo{’$Q²>g Am¡a àH$mam| H$m ̂ r dU©Z H$s{OE&
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SHORT ANSWER TYPE QUESTIONS
1. Define venture capital and state its features.

d|Ma H¡${nQ>b H$mo n[a^m{fV H$s{OE VWm BgH$s {deofVmAm| H$m CëboI H$s{OE&
2. What is the role of venture capital in development of country?

Xoe Ho$ {dH$mg ‘| d|Ma H¡${nQ>b H$s Š¶m ̂ y{‘H$m h¡?

FACTORING SERVICES / ’¡$ŠQ>[aJ̈ g{d©gog

LONG ANSWER TYPE QUESTIONS
Q.31. What do you mean by factoring? Write down its characteristics, functions and

types.
’¡$ŠQ>[a¨J go Amn Š¶m g‘PVo h¢? BgH$s {deofVmAm|, H$m¶m] Am¡a àH$mam| H$mo {bpIE&

OR
What are the advantages and disadvantages of factoring? Describe financial
evaluation of factoring.
’¡$ŠQ>[a¨J Ho$ bm^ Am¡a ZwH$gmZ Š¶m h¢? ’¡$ŠQ>[a¨J Ho$ ’$mBZ|{e¶b Bd¡ë¶yEeZ H$m dU©Z H$s{OE&

SHORT ANSWER TYPE QUESTIONS
1. What is factoring? Describe its characteristics.

’¡$ŠQ>[a¨J Š¶m h¡? BgH$s {deofVmAm| H$m dU©Z H$s{OE&

2. Write down the functions of a factor. / ’¡$³Q>a Ho$ H$m¶m} H$mo {bpIE&

EVALUATION OF FACTORING / 

Q.32. Discuss how the financial Evaluation of Factoring can be done?
\¡$ŠQ>[a¨J H$m \$m`Z|{e`b _yë`m§H$Z {H$g àH$ma {H$`m OmVm h¡? MMm© H$s{OEŸ&

OR
Explain the cost-benefit analysis of Factoring.
\¡$ŠQ>[a¨J Ho$ H$m°ñQ>-~o{Z{\$Q> EZm{b{gg H$s ì`m»`m H$s{OEŸ&

BANK GUARANTEE AND LETTER OF CREDIT / ~¢H$ Jma§Q>r Am¡a boQ>a Am°’$ H«o${S>Q>

LONG ANSWER TYPE QUESTIONS
Q.33. Explain Bank Guarantee, its various types and its advantages and limitations.

~¢H$ Jma§Q>r, BgHo$ {d{^ÝZ àH$ma Am¡a BgHo$ bm^ VWm gr‘mAm| H$s ì¶m»¶m H$s{OE&
OR

Explain the concept of Letter of Credit. Also state parties involved in it, its
various types and mechanism of LOC.
boQ>a Am°’$ H«o${S>Q> H$s AdYmaUm H$mo ñnï> H$s{OE& gmW hr Bg‘| em{‘b njH$ma, Am¡a BgHo$
{d{^ÝZ àH$ma VWm LOC H$s ‘¡Ho${ZÁ‘ H$mo g‘PmBE&
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SHORT ANSWER TYPE QUESTIONS
1. Give details about Bank Guarantee and its types.

~¢H$ Jma§Q>r Am¡a BgHo$ àH$mam| Ho$ ~mao ‘| {dñVma go {ddaU {X{OE&

2. What are the advantages and limitations of a Bank Guarantee?

~¢H$ Jma§Q>r Ho$ Š¶m ’$m¶Xo Am¡a gr‘mE§ h¢?

CREDIT RATING / H«o${S>Q> aoqQ>J

LONG ANSWER TYPE QUESTIONS
Q.34. Describe the concept of credit rating. What are its rating methodologies and

symbols. Also describe in brief Credit Rating Agencies. (CRA)

H«o${S>Q> aoqQ>J H$s AdYmaUm H$m dU©Z H$s{OE& BgH$s aoqQ>J Ho$ VarHo$ Am¡a {gå~m°b Š¶m h¢? H«o${S>Q>
aoqQ>J EO|{gO (CRA) H$m ^r g§jon ‘| dU©Z H$s{OE&

SHORT ANSWER TYPE QUESTIONS
1. Describe the concept of credit rating.

H«o${S>Q> aoqQ>J H$s AdYmaUm H$m dU©Z H$s{OE&

2. Brief describe the methodology of rating.

aoqQ>J H$s ‘¡WS>obm°Or H$m g§jon ‘| dU©Z H$s{OE&

FINANCIAL COUNSELLING / ’$mBZ|{e¶b H$mC§gqbJ

LONG ANSWER TYPE QUESTIONS
Q.35. Describe the concept of financial counselling and its role. Also discuss the

functions of financial counsellor.

’$mBZ|{e¶b H$mC§gqbJ H$s AdYmaUm Am¡a BgH$s ̂ y{‘H$m H$m dU©Z H$s{OE& ’$mBZ|{e¶b H$mC§gba
Ho$ H$m¶m] H$s ^r MMm© H$s{OE&

SHORT ANSWER TYPE QUESTIONS
1. What do you mean by financial counselling and how does it help people?

’$mBZ|{e¶b H$mC§gqbJ go Amn Š¶m g‘PVo h¢ Am¡a ¶h bmoJm| H$s H¡$go ‘XX H$aVm h¡?

2. Discuss the term financial counsellor and its functions.

’$mBZ|{e¶b H$mC§gba eãX Am¡a CgHo$ H$m¶m] H$s MMm© H$s{OE&

 Review Questions

 T-20 Questions
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